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Marc Leland asked that the SIG-TEP bless the paper ond
that a budget review mecting be called promptly to revicw
the budget levels for CCC and Eximbank. David Stoclkman took
strong erception to the paper and the procedure outlined.
Fie noted that these programs were generally out of control
and that there was no recasonable rationale for funding cven
nmore credits and at the same time argue so strenuwously for
further domestic spending cuts. He roted that an cexbtro-
ordinary budget meeting was not necessary. This wmatter
could be handled within the normal review process mecting
with the President now scheduled for December. Furthermore,
ha emphasized thnat we did not have adequate means to assess
the ability of the debtor nations to repay loaus. Ambaszador
Brockx also noted the problems with the Hill with extending
more credits., Considerable political capital had been used to fund
the Administration's request for higher levels of supprort for the
IME.

The Chairman noted that there are important national
security concerns for providing credits for strategically
valuable allies. He noted that the NSC had reguaestad tailor
rewle financing packages to assist Mexico, Brazil, the Philipnines
and Janaica. He agraed with OMB that the I¢ should furths.o
considerc the issue of repayment.

NDuring the discussion, the State Lepactwaont, AID,
Agriculture and NSC representatives noted th2ir support for the
graneral conclusions of the paper.

1on viIt
The Chairman then introduced the next agenda iten, U.S.
participation in IDA VII. The IDA VII negotiations bagan in
November 1982, for the purposa of arranging finzncing for IDA
operations in the period after July 1, 1984, Negotiations are
now at a decisive state. The key issue for SIG consideration
was the level of U.s. participation. Since Docember 1981, the
budget has included $750 million as the out year planning numbor
for future U.S. contributions to IDA. This level of funding has
been widely criticized by other countries, although a numbor of
other donors also have budgetary constraiuts. Under Secretary
V:iallis noted that Secretary Shultz believes that a U.S. contri-
bution on the order of $950 million would be desirable. AID
concurs with this view. Most other SIG-IEP participants argued
strongly that this is unrealistic given the political realities
on the Hill. The Administration expended enormous cffort to
increase the size of our contribution to the IMF, and a level of
$750 million annually for IDA will be very hard to achieve.
The Chairman concluded the discussion by mandating that an issue
paper be prepared for the NSC laying out the options and
implications. ’
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